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Middle East Natural Gas Outlook – Opportunities and Challenges
With a few exceptions, Middle East economies are booming. Led by double-digit growth in Qatar, and boosted by high oil prices, the near term GDP outlook for the GCC is particularly strong. This economic growth, combined with ongoing population growth, will increase demand for energy.
With the exception of the transportation sector, natural gas will generally be the preferred fuel. Apart from its environmental advantages, natural gas allows the use of technologies that are more thermally efficient and, in many cases, gas-based facilities can be built more quickly and at lower cost than facilities based on using other fuels.

But will natural gas be available in sufficient quantities? And will it be available at an acceptable price? As gas shortages loom and as higher international prices for natural gas and higher netbacks from LNG exports put upward pressure on regional gas prices, the answers to these questions are not obvious.
This paper will review the current situation with respect to gas supply, demand and pricing in the Middle East and consider how these might change in response to local, regional and global developments. The potential for increased cross-border trade within the Middle East will also be considered. Topics to be covered will include:

· Current energy and natural gas consumption in key Middle East countries;
· Potential future energy and natural gas demand in these countries, taking into account economic and population growth, potential energy efficiency gains in response to higher prices and/or higher standards, and the opportunity for natural gas to displace other fuels;
· Current estimates of natural gas resources, and how these are being developed;
· Natural gas “Haves” and “Have-nots”: the likely availability of gas for export and of new regional pipeline projects being realized;

· Price transition: how natural gas market values and supply costs may develop and their impact on future regional pricing approaches and price levels;
· How the strategies of natural gas sellers and buyers may develop.

· Regional strategic and political factors, including the acceptability of substantially higher natural gas prices, the magnitude of the subsidies that would be required to protect consumers from their effects, and the extent to which competition for regional gas resources will occur.

Ultimately this paper will be a wide-ranging review of the opportunities and challenges facing the natural gas industry in the Middle East, and a view as to how some of these might play out.
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Note:
Purvin & Gertz is a leading international consultancy engaged in analysis of oil and gas markets and projects. Michael Corke has spoken at previous Doha Gas Conferences on a range of topics. Effective the end of 2007, Michael has been 
based in Dubai as manager of the firm’s new office there.

